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Economics for Life 

After watching "The Hudsucker Proxy," the shift factor was at the play in the scene was 

the store owner who could not sell the hula hoops and decided to put it at a low price that looked 

like he was giving it for free. However, he could not still get rid of the hula hoops. The store 

owner's decision to lower the cost was motivated by the perception that it could attract customers 

when the prices were low (The Hudsucker Proxy, 1950). The store owner in the clip changed 

when the children noticed how fun one child was having with the hula hoops. Thus, the move to 

use a hula hoop for fun increased the demand as the initial purpose of the products had to shift to 

suit the new market. 

On the other hand, the shift in the product's market to be used for fun affected the 

equilibrium price, and quantity as the demand for the hula hoops increased. As discussed in the 

learning module, the demand later shifted to the right since the prices increased for the product. 

Doubling the price as stated in the module affirms that it raises for the benefits of the store 

owner, which is known as the producers and consumer influence. Thus, the increase in demand 

implies that many children want more hula hoops, which means that supply decreases, causing 

the product's shortage.  

In my life, I had experienced the impact of demand by a shift factor which happened 

when we were relocating from the rural setting to urban. In the rural areas, life was cheap, and 

both of my parents were working. The shift factors in the case were moving from a comfortable 

environment with less costly to settling in regions that demanded a lot of money to meet the 

daily needs. The budget for the family had to increase, which became the primary focus for 

salary. Thus, more demand was on personal needs and paying other bills than on development.  
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